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Disclaimer

Forward-Looking Statements

During the course of this presentation, the Company (Overseas Shipholding Group, Inc.) may make forward-looking statements or 

provide forward-looking information. All statements other than statements of historical facts should be considered forward-looking 

statements, including but not limited to statements regarding the effect of the Companyôs spin-off of International Seaways, Inc. and 

any related matters such as expected operating efficiencies and cost reductions. Some of these statements include words such as 

óóoutlook,ôô óóbelieve,ôô óóexpect,ôô óópotential,ôô óócontinue,ôô óómay,ôô óówill,ôô óóshould,ôô óócould,ôô óóseek,ôô óópredict,ôô óóintend,ôô óóplan,ôô óóestimate,ôô 

óóanticipate,ôô óótarget,ôô óóproject,ôô óóforecast,ôô óóshall,ôô óócontemplateôô or the negative version of those words or other comparable words.  

Although they reflect OSGôs current expectations, these statements are not guarantees of future performance, but involve a number 

of risks, uncertainties, and assumptions which are difficult to predict. Some of the factors that may cause actual outcomes and 

results to differ materially from those expressed in, or implied by, the forward-looking statements include, but are not necessarily 

limited to, general economic conditions, competitive pressures, the nature of the Companyôs services and their price movements, the 

ability to retain key employees, constraints on capital availability, the Companyôs compliance with 46 U.S.C. sections 50501 and

55101 (commonly known as the ñJones Actò) limitations on U.S. coastwise trade, the waiver, modification or repeal of the Jones Act 

limitations or changes in international trade agreements, an increase in the supply of vessels without a commensurate increase in 

demand, the effect of the Companyôs indebtedness on its ability to finance operations, pursue desirable business operations and 

successfully run its business in the future, the Companyôs ability to make additional capital expenditures to expand the number of 

vessels in its fleet and to maintain all its vessels, the Companyôs ability to realize benefits from its past acquisitions oracquisitions or 

other strategic transactions it may make in the future, changes in demand in specialized markets in which the Company currently 

trades, refusal of certain customers to use vessels of a certain age, the Companyôs compliance with complex laws, regulationsand in 

particular, environmental laws and regulations, including those relating to the emission of greenhouse gases and ballast water 

treatment, or the Companyôs ability to use its net operating loss carryforwards. The Company does not undertake to update any

forward-looking statements as a result of future developments, new information or otherwise.  More information about potential 

factors that could affect our business and financial results is available in our filings with the SEC, such as the Companyôs Annual 

Report on Form 10-K for the year ended December 31, 2016 and Current Reports on 8-K, including, where applicable, under the 

headings ñRisk Factorsò and ñForward-Looking Statementsò in such reports.  You may obtain these documents for free by visiting 

EDGAR on the SEC website at www.sec.gov.

http://www.sec.gov/
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Disclaimer

Non-GAAP Financial Measures

Included in this presentation are certain non-GAAP financial measures, including Time Charter Equivalent (ñTCEò) revenue, EBITDA, 

Adjusted EBITDA, and total leverage ratios, designed to complement the financial information presented in accordance with 

generally accepted accounting principles in the United States of America because management believes such measures are useful

to investors. TCE revenues, which represents shipping revenues less voyage expenses, is a measure to compare revenue 

generated from a voyage charter to revenue generated from a time charter. EBITDA represents net (loss)/income before interest

expense, income taxes and depreciation and amortization expense. Adjusted EBITDA consists of EBITDA adjusted for the impact of 

certain items that we do not consider indicative of our ongoing operating performance. Total leverage ratios are calculated as total 

debt divided by Adjusted EBITDA. We present non-GAAP measures when we believe that the additional information is useful and 

meaningful to investors. Non-GAAP financial measures do not have any standardized meaning and are therefore unlikely to be 

comparable to similar measures presented by other companies. The presentation of non-GAAP financial measures is not intended to 

be a substitute for, and should not be considered in isolation from, the financial measures reported in accordance with GAAP. See 

Appendix for a reconciliation of certain non-GAAP measures to the comparable GAAP measures.

This presentation also contains estimates and other information concerning our industry that are based on industry publications,

surveys and forecasts. This information involves a number of assumptions and limitations, and we have not independently verified

the accuracy or completeness of the information.

Restrictions on Foreign Ownership

The Jones Act places a limit of 25% on foreign ownership or control of persons engaged in transporting merchandise by water or by 

land and water either directly or via a foreign port between points in the United States and certain of its island territories and 

possessions. OSGôs organizational documents, among other things, limit ownership by non-U.S. Citizens (as defined under the 

Jones Act) of any class or series of its capital stock to 23%, and in certain circumstances permit OSG to withhold dividends and

suspend voting rights with respect to shares held by non-U.S. Citizens and to redeem shares held by non-U.S. Citizens so that 

OSGôs foreign ownership remains less than 23%. As disclosed in the prospectus for the offering to which this presentation relates, if 

a prospective purchaser or transferee is unable to certify it is a U.S. Citizen before purchasing our Class A common stock, or a sale 

of stock or transfer of stock would result in non-U.S. Citizens owning 23% or more of our Class A common stock, such person may 

not be allowed to complete such purchase or transfer, or such purchase or transfer may be reversed, or the shares so purchased or 

transferred may be redeemed by OSG pursuant to its organizational documents.



Business Review ïSamuel H. Norton, President & CEO
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2016 Highlights & Recent Accomplishments

- TCE Revenue of $110 and $446 million

- Adjusted EBITDA of $50 million and $176 million

4Q and Full Year 2016 Results

Enhancing Value for Shareholders

- Accelerated payment of $19 million of bank debt

- Closing of bankruptcy case

Completed Spin-off of International Business

- International Seaways separation completed Nov. 30th

- Transaction sharpens strategic focus

- Leading portfolio in the Jones Act market
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Fleet Overview

Diversified Fleet Within Jones Act Market

Sources: Company filings, Navigistics

Vessel Type
Vessel

Class

Capacity 

(in Barrels)

Approximate 

US Fleet
OSG Fleet

Number 

Owned

Market 

Share (%)

Tanker

Tanker 330,000 38 9 0 24%

Shuttle 

Tanker
330,000 3 3 2 100%

Large ATB

ATB 237,000 47 8 8 17%

Lightering

ATB
320,000 2 2 2 100%

Total Jones Act 90 22 12 24%

MSP 

Tanker
400,000 2 2 2 100%

Total US Flag 24 14
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Market Update

Executing Against a Challenging Market

- 65% of revenue days fixed for 2017

- 47% of rebuilt ATB revenue days fixed for 2017

2016 Declines in U.S. Crude Oil Production 

Starting to Reverse with OPEC Deal

- 4Q16 averaged 8.65 mb/d, down 650 kb/d from 4Q15

- Latest February data reports production at 9.0 mb/d

Source: EIA
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Corpus Christi Marine Movements of 

Crude Oil & Condensates Outbound 

Jan. 2011 to November 2016, kBD
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Eagle Ford Region US Field Production of Crude Oil

Eagle Ford was the Largest Source for Jones 

Act Crude Oil Trade

- Eagle Ford declined 390 kb/d YoY in December 2016

- Eagle Ford crude movements out of Corpus Christi on 

Jones Act vessels peaked in 1Q15

- Jones Act vessels were redeployed from crude to clean 

trade
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Market Update

Maritime Security Program

- MSP fees approved to increase to $5 million in fiscal 2017

- Government of Israel COA

- Military Sealift Command

Crude Oil Price Decline Driving Foreign Crude 

Imports & Lightering Volumes

- 4Q16 Delaware Bay lightering volumes averaged 209 kb/d, 

up 46% compared to 4Q15

- 2016 Delaware Bay lightering volumes averaged 172 kb/d, up 

64% compared to 2015

Source: EIA

Crude Oil Imports to U.S. East Coast (PADD 1)
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Narrow Brent-WTI Spread Driving Foreign Crude 

Imports

- Crude imports to Northeast refineries up 35% in 2016

- Majority of growth coming from West Africa
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Financial Review ïChristopher Wolf, SVP & CFO
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69 66

274 272 7 4

19 20

25 
23

104 101 

14
17

52 53 

4Q15 4Q16 2015 2016

Jones Act Handysize Product Tankers Non-Jones Act Handysize Product Tankers ATBs Lightering

$115
$110

$446$449

Financial Summary ïTCE Revenue
($ millions)

Diversified Portfolio Provides Stability Against Market Volatility

Source: Company filings
1 See Appendix for TCE Revenue reconciliation.

Quarterly TCE Revenue1 Annual TCE Revenue1

($ Millions)



10

Financial Summary ïAdjusted EBITDA
($ millions)

Source: Company filings
1 See Appendix for EBITDA reconciliation.

$ 129 

$ 235 

$ 299 

$ 326 

15 %

31 %

39 %

42 %

2012 2013 2014 1Q15 LTM

Total Margin %

Cost Savings Offset Decline in TCE Revenue Sustaining Profitability

Quarterly Adjusted EBITDA1 Annual Adjusted EBITDA1

$47
$50

Q42015 Q42016

41%

46%

$168
$176

2015 2016

37%

39%
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Financial Summary ïNet Income/Loss
($ millions)

($34)

$65 $80

($1)
$44

($340)

$204

($293)

Q42015 Q42016 2015 2016

Net Income/(Loss) from Continuing Operations Net Income/(Loss) from Discontinued Operations

$9

$284

($275)
($294)
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Financial Summary ïCapital Highlights

($ millions)

($7) 
($32)

$205 

$202 

$176 

($5)

($38)

($119)

($175)

$207 

Dec.2015
CashBalance

DistributionsfromINSW Adj.EBITDA Other DryDocking CashDividend Interest
Expense

EquityRepurchase Debt
Repurchase/Repayment

Dec.2016
CashBalance

Change in Cash Balance 2015 to 2016
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Financial Summary ïBalance Sheet & Liquidity
($ millions)

(1) Q4 2016 Cash includes $90 million of cash at Parent Company, OSG.  Also, includes $15.8 million of restricted cash, of which $10.2 million is restricted for the payment of bond interest and became 

restricted on November 30 as a result of the distribution of INSW.  

(2) Q4 2016 Debt includes $82 million of outstanding Bonds.

(3) Total liquidity defined as Cash plus available amount under Revolver.

(4) Subject to ongoing cash sweep payment.

Capital Structure

Å Net Debt to Equity of 1.3x

Å Total Liquidity of $282 million

Å No Scheduled Debt Amortization(4)

($ Millions) 12/31/2016

Cash(1) $207

Debt(2) 525

Net Debt 327

Equity 254

Total Liquidity(3) $282

Net Debt to Equity Ratio 1.3x

Balance Sheet Provides Ability to Take Advantage of the Opportunities Within OSGôs Portfolio
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Summary

VSolid fourth quarter and full year 2016 results against a challenging 

market

VShuttle tankers, Delaware Bay lightering, and the Maritime Security 

Program are key niche businesses that help provide stability

VWell positioned to build on strengths, address future opportunities 

and drive shareholder value



Q&A


